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&DQ�\RX�JXHVV�ZKR�VDLG��7KH�JRYHUQPHQW�VD\�WKHUH�LV�QR�
PRQH\� WR� FUHDWH� MREV�� EXW� WKH\� KDYH� VSHQW� ELOOLRQV� RI�
SRXQGV�RQ�GDQJHURXV�QXFOHDU�ZHDSRQV��7KH\�JRW�XV�LQWR�
DQ�XQQHFHVVDU\�DQG�H[SHQVLYH�ZDU��7KLV�LVQ
W�VHQVH��LW¶V�
LQVDQLW\��:H�EHOLHYH� LQ�GHIHQFH�EXW�ZH�GRQ¶W�EHOLHYH�LQ�
FRVWO\�DQG�GDQJHURXV�7ULGHQW�DQG�&UXLVH�PLVVLOHV��&DUH�
DQG� FRPSDVVLRQ� KDYH� EHFRPH� GLUW\� ZRUGV� IRU� WKLV�
JRYHUQPHQW�EXW�ZH�KDYH�D�FRPSOHWHO\�GLIIHUHQW�YLHZ�RI�
ZKHUH�%ULWDLQ�VKRXOG�EH�JRLQJ�´�"
7ULGHQW�LV�%ULWDLQ
V�QXFOHDU�ZHDSRQ�V\VWHP��7KH�1DY\�KDV�
�� QXFOHDU�DUPHG� VXEPDULQHV� EDVHG� DW� )DVODQH� LQ� WKH�
:HVW�RI�6FRWODQG��2QH�VXE�LV�RQ�RSHUDWLRQDO�SDWURO�DW�DOO�
WLPHV�� (DFK� 7ULGHQW� VXEPDULQH� FDUULHV� ��� QXFOHDU�
ZDUKHDGV��HDFK�RI�ZKLFK�FDQ�EH�VHQW�WR�D�GLIIHUHQW�WDUJHW�
DQG�HDFK�ZLWK�DQ�H[SORVLYH�SRZHU�RI�XS�WR�����NLORWRQV��
��WLPHV�WKH�SRZHU�RI�WKH�DWRPLF�ERPE�WKDW�ZDV�GURSSHG�
RQ�+LURVKLPD� LQ������DQG�NLOOHG�DQ�HVWLPDWHG���������
SHRSOH�
7KH�RSHUDWLRQDO� OLIHWLPH�RI� WKH�7ULGHQW� QXFOHDU�ZHDSRQ�
V\VWHP�LV����\HDUV��7KH�IRXU�7ULGHQW�VXEPDULQHV�HQWHUHG�
LQWR� VHUYLFH� EHWZHHQ� ���������� DQG� VR� LW� LV� H[SHFWHG�
WKDW�WKH\�ZLOO�EHJLQ�WR�EH�GHFRPPLVVLRQHG�DURXQG�������
7KH� *RYHUQPHQW� KDV� DQQRXQFHG� WKDW� WKH� GHFLVLRQ�
ZKHWKHU� WR� UHSODFHPHQW�RI�7ULGHQW�ZLOO�EH�PDGH�GXULQJ�
WKLV� SDUOLDPHQW�� DV� GHYHORSPHQW� ZLOO� KDYH� WR� VWDUW� E\�
DURXQG������LQ�RUGHU�IRU�D�V\VWHP�WR�EH�UHDG\�E\������
7KHUH� LV� OLWWOH� SXEOLF� DFFRXQWDELOLW\� DERXW� WKH� 7ULGHQW�
V\VWHP�DQG�%ULWLVK�QXFOHDU�ZHDSRQV�SROLF\�DV�D�ZKROH��
8QWLO� ������ WKH�7ULGHQW� SURJUDPPH�ZDV� VXEMHFW� WR� WKH�
'HIHQFH� 6HOHFW� &RPPLWWHH
V� DQQXDO� LQTXLULHV� RQ� WKH�
³3URJUHVV�RI�WKH�7ULGHQW�3URJUDPPH´��6LQFH�/DERXU�FDPH�
LQWR� SRZHU� LQ� ������ WKH� %ULWLVK� JRYHUQPHQW� KDV�
DEDQGRQHG�WKH�SXEOLFDWLRQ�RI�VXFK�DQQXDO�VWDWHPHQWV�
7ULGHQW� LV� FORVHO\� WLHG� WR� WKH� 86�� LQ� IDFW� WKH� PLVVLOHV�
WKHPVHOYHV� DUH� OHDVHG� IURP� WKH� 86�� DQ� DUUDQJHPHQW�
FDOOHG�³UHQW�D�URFNHW´�E\�IRUPHU�)RUHLJQ�6HFUHWDU\�'HQLV�
+HDOH\�� 2QH� RI� WKH� NH\� IDFWRUV� LQ� VKDSLQJ� 8.� QXFOHDU�
SROLF\� LQ� WKH� FRPLQJ� \HDUV� ZLOO� EH� WKH�PDMRU� FKDQJHV�
WDNLQJ�SODFH�LQ�86�GHIHQFH�SROLF\��7KH�86�KDV� UHFHQWO\�
SXEOLVKHG� D� QHZ� GUDIW� ³'RFWULQH� IRU� -RLQW� 1XFOHDU�
2SHUDWLRQV´� ZKLFK� ZRXOG� HQVKULQH� SUH�HPSWLRQ� LQWR�
QXFOHDU� GRFWULQH�� ORZHU� WKH� WKUHVKROG� IRU� QXFOHDU� XVH��
DSSURYH�D�UROH�IRU�QXFOHDU�ZHDSRQV�DJDLQVW�DOO�IRUPV�RI�
ZHDSRQV�RI�PDVV�GHVWUXFWLRQ��DQG�VHH�D�UROH�IRU�QXFOHDU�
IRUFH� HYHQ�ZKHQ� WKH�86� LV� WKUHDWHQHG�E\�FRQYHQWLRQDO�
ZHDSRQV��
7KH�GRFXPHQW� UHSODFHV�³ZDU´�ZLWK�³FRQIOLFW´�DV�D� OLNHO\�
VFHQDULR� IRU� QXFOHDU� ILUVW� XVH� DQG� VDQFWLRQV� D� UROH� IRU�
QXFOHDU�ZHDSRQV�DJDLQVW�WHUURULVWV��RU�DJDLQVW�VWDWHV�WKDW�
³VXSSRUW� WKHLU� HIIRUWV´�� 7KH� GRFWULQH� UHTXLUHV� WKH�
DSSURYDO�RI�'HIHQVH�6HFUHWDU\�5XPVIHOG��.DWH�+XGVRQ��
&KDLU�RI�&1'�8.�VD\V�³,W�LV�QRWKLQJ�EXW�QXFOHDU�WHUURULVP��
GHVLJQHG�WR�FRQWURO�DQG�GHWHUPLQH� WKH�DFWLRQV�RI�RWKHU�
VWDWHV� WKURXJK� LQVWLOOLQJ� WKH� IHDU� LQ� WKHP� RI� QXFOHDU�
DQQLKLODWLRQ���7KH�86�LV�WDNLQJ�WKH�ZRUOG�WR�WKH�EULQN�RI�
QXFOHDU� DQDUFK\�´� 5HPHPEHU� WKDW� WKH� 86$� LV� WKH� RQO\�
FRXQWU\� HYHU� WR� H[SORGH� QXFOHDU�ZHDSRQV� LQ�ZDU�� ,W� LV�
DOVR�QRW�QHFHVVDU\�WR�DFWXDOO\�H[SORGH�D�QXFOHDU�ZHDSRQ�
WR�XVH�LW�EHOOLJHUHQWO\��MXVW�DV�ZDYLQJ�D�JXQ�GXULQJ�D�EDQN�
UREEHU\� LV�VWLOO�XVH�RI� WKH�ZHDSRQ�HYHQ� LI�QR�VKRWV�DUH�
ILUHG�

0HDQZKLOH�WKH�%ODLU�JRYHUQPHQW��ZKLFK�GRHV�H[DFWO\�DV�
LW� LV� WROG� E\� 3UHVLGHQW� %XVK� DQG� KLV� ZDU�PRQJHULQJ�
FURQLHV� OLNH�5XPVIHOG�� LV�DOUHDG\�VSHQGLQJ�KXQGUHGV�RI�
PLOOLRQV�RI�SRXQGV�WR�UHILW�WKH�SURGXFWLRQ�OLQH�WR�SURGXFH�
PRUH�QXFOHDU�ZDUKHDGV�DW�$OGHUPDVWRQ��%ULWDLQ� FDQQRW�
DIIRUG�QXFOHDU�ZHDSRQV�� 7KH�FRVW�RI� D� UHSODFHPHQW� IRU�
7ULGHQW�LV�OLNHO\�WR�EH�RYHU����EQ��7KLQN�RI�WKH�SRVLWLYH�
EHQHILWV�FRXOG�WKDW�DPRXQW�EULQJ�WR�WKH�ZRUOG�LI�VSHQW�RQ�
KHDOWK��HGXFDWLRQ�DQG�WKH�HQGLQJ�RI�SRYHUW\���
,Q�WKH�SDVW��QXFOHDU�ZHDSRQV�ZHUH�MXVWLILHG�E\�VRPH�DV�
D�UHVSRQVH�WR�WKH�SHUFHLYHG�WKUHDW�RI�WKH�6RYLHW�8QLRQ��
%XW�� HYHQ� LI� ZH� DFFHSW� WKDW� VSXULRXV� DUJXPHQW�� ZKDW�
QXFOHDU� WKUHDW� IDFHV� WKLV� FRXQWU\�QRZ"� ,W� LV� WUXH� VRPH�
RWKHU�QDWLRQV�SRVVHVV�QXFOHDU�ZHDSRQV��EXW� WKH\�KDYH�
QHLWKHU� WKH� WHFKQRORJ\� QRU� WKH� PRWLYDWLRQ� WR� DWWDFN�
%ULWDLQ��:H�PD\�IDFH�D�WKUHDW�IURP�WHUURULVWV��EXW�ZKDW�
JRRG�DUH�QXFOHDU�ZHDSRQV�DJDLQVW�WKHP"
�(QRXJK�RI�WKH�LOOXVLRQ�WKDW�WKH�SUREOHPV�RI�WKH�ZRUOG�FDQ�
EH� VROYHG� E\� QXFOHDU� ZHDSRQV�� %RPEV� PD\� NLOO� WKH�
KXQJU\�� WKH�VLFN�DQG� WKH� LJQRUDQW��EXW� WKH\�FDQQRW�NLOO�
KXQJHU��GLVHDVH�DQG�LJQRUDQFH�´��)LGHO�&DVWUR��������
$�SURJUDPPH�WR�UHSODFH�%ULWDLQ
V�QXFOHDU�ZHDSRQV�IDLOV�
RQ� WKH� SUDJPDWLF� JURXQGV� RI� H[SHQVH� DQG� LWV�
XQVXLWDELOLW\� WR� WKH� ��VW� &HQWXU\� ZRUOG�� %XW� PRVW�
LPSRUWDQWO\�� QXFOHDU� ZHDSRQV� DUH� LPPRUDO�� $�
UHSODFHPHQW�IRU�7ULGHQW�ZRXOG�QRW�EH�ULJKW�HYHQ�LI�LW�ZDV�
DIIRUGDEOH� DQG� DSSDUHQWO\� DQVZHUHG� WKH� TXHVWLRQV� WKH�
ZRUOG�ZLOO�IDFH�LQ�WKH�IXWXUH�
:(%�/,1.6�
&1'�8.��ZZZ�FQGXN�RUJ
&1'� 6FRWODQG� KDV� LQIRUPDWLRQ� DERXW� 7ULGHQW��
ZZZ�EDQWKHERPE�RUJ
7ULGHQW�3ORXJKVKDUHV�FDPSDLJQ�DJDLQVW�QXFOHDU�ZHDSRQV�
LQ�WKH�8.��ZZZ�WULGHQWSORXJKVKDUHV�RUJ
%ORFN�7KH�%XLOGHUV� RSSRVH� WKH�FRQVWUXFWLRQ�RI�QHZ�
IDFLOLWLHV� DW� $OGHUPDVWRQ��
ZZZ�EORFNWKHEXLOGHUV�RUJ�XN
$QG�WKH�DQVZHU�WR�WKH�TXHVWLRQ�DW�WKH�WRS"�
,W�ZDV�7RQ\�%ODLU��LQ������

+06�9DQJXDUG�OHDYLQJ�)DVODQH��IXOO\�DUPHG�ZLWK�
QXFOHDU�ZHDSRQV���&1'�6FRWODQG�
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:3-)�GHVSHUDWHO\�QHHGV�IXQGV�WR�NHHS�SXEOLVKLQJ�
3OHDVH�PDNH�FKHTXHV�SD\DEOH�WR�:UH[KDP�3HDFH�	�-XVWLFH�)RUXP
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0HPEHUV�RI�+DIRG�4XDUU\�/LDLVRQ�&RPPLWWHH�KDYH�EHHQ�
FDPSDLJQLQJ� IRU� \HDUV� DJDLQVW� DSSOLFDWLRQV� E\� 0HUVH\�
:DVWH�+ROGLQJV��0:+��WR�WXUQ�WKH�ROG�+DIRG�TXDUU\��SDUW�
RI�ZKLFK�LV�D�6LWH�RI�6SHFLDO�6FLHQWLILF�,QWHUHVW��666,��DQG�
KRPH�WR�UDUH�JUHDWHU�FUHVWHG�QHZWV��LQWR�D�ODQGILOO�VLWH��
+DIRG�$FWLRQ�*URXS�DQG�+DIRG�(QYLURQPHQWDO�*URXS�ZRQ�
D�KLJK�FRXUW�DFWLRQ�LQ�-XQH�DJDLQVW�WKH�:HOVK�$VVHPEO\���
$OWKRXJK�:UH[KDP�&RXQW\�%RURXJK�&RXQFLO��:&%&��KDG�
WXUQHG�GRZQ�0:+¶V�DSSOLFDWLRQ�WR�YDU\�WKH�FRQGLWLRQV�RI�
SODQQLQJ�SHUPLVVLRQ�JUDQWHG�LQ�������WKH�:HOVK�$VVHP�
EO\� JUDQWHG� WKH� DSSOLFDWLRQ� RQ� DSSHDO�� JLYLQJ� WKH� JR�
DKHDG�IRU�ODQGILOO�DW�WKH�VLWH���+RZHYHU��WKH�FDPSDLJQHUV�
ZHQW�WR�WKH�+LJK�&RXUW�LQ�/RQGRQ��ZKHUH�LW�ZDV�GHFLGHG�
WKDW� WKH� :HOVK� $VVHPEO\� KDG� DFWHG� ZURQJO\� DQG� WKH�
DSSHDO� GHFLVLRQ�ZDV� RYHUWXUQHG�� � 7KH� SURWHVWHUV�ZHUH�
DZDUGHG�DOO�FRVWV�
0:+� LPPHGLDWHO\� DQQRXQFHG� WKDW� LW� ZRXOG� JR� DKHDG�
ZLWK�ODQGILOO�XQGHU�WKH�RULJLQDO�SODQQLQJ�SHUPLVVLRQ��DQG�
WKH�+DIRG�FDPSDLJQHUV� LQWHQG�WR�FKDOOHQJH� WKLV�� �7KHLU�
EDUULVWHU� KDV�DOUHDG\�ZULWWHQ� WR� WKH�FRXQFLO� DQG� WR� WKH�
:HOVK�$VVHPEO\�WR�H[SODLQ�ZK\�WKH�ODQGILOO�FDQQRW�OHJDOO\�
JR�DKHDG�XQGHU�WKH�RULJLQDO������SHUPLVVLRQ��
2Q� WRS� RI� WKLV� WKUHDW�� :&%&� KDV� QRZ� PDGH� D� VKRFN�
DQQRXQFHPHQW�WKDW�WKH�VLWH�ZLOO�EH�QHHGHG�XQGHU�LWV�RZQ�
5HJLRQDO�:DVWH�3ODQ�WR�GXPS�ORFDO�ZDVWH��DOWKRXJK�WKLV�
3ODQ�VWDWHV�FOHDUO\�WKDW�ODQGILOO�VLWHV�PXVW�EH�SODFHG�ZHOO�
DZD\�IURP�ORFDO�KRXVLQJ���:KDW
V�PRUH��0:+�KDV�DOZD\V�
PDLQWDLQHG� WKDW� WKH� VLWH�ZRXOG�EH�VROHO\� IRU� WKHLU� RZQ�
XVH��DQG�WKH�FRXQFLO�KDV�QHYHU�SUHYLRXVO\�H[SUHVVHG�DQ\�
LQWHUHVW�LQ�XVLQJ�WKH�VLWH�IRU�ORFDO�ODQGILOO��,QGHHG��:&%&�
KDV� RYHU� WKH� \HDUV� WXUQHG� GRZQ� QXPHURXV� SODQQLQJ�
DSSOLFDWLRQV�IRU�ODQGILOO�DW�WKH�VLWH�
(OHFWHG� PHPEHUV� RI� WKH� FRPPXQLWLHV� KDYH� DWWHQGHG�
+DIRG� 4XDUU\� /LDLVRQ� &RPPLWWHH� IRU� \HDUV�� DQG� QR�
PHQWLRQ�KDV�EHHQ�PDGH�RI�WKLV�SODQ�E\�WKHP��E\�FRXQFLO�
ORUV�RU�E\�RIILFHUV�RI�WKH�FRXQFLO���7KH�/LDLVRQ�&RPPLWWHH�
LV�QRZ�FRQVLGHULQJ�WDNLQJ�WKH�PDWWHU�WR�WKH�2PEXGVPDQ�
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(YHU\�SHDFH�FDPSDLJQHU�ZLOO�PRXUQ�WKH�GHDWK�RI�WKLV�
DPD]LQJ� VFLHQWLVW��+HUH� LV� RQH�DVVHVVPHQW�� ³-RVHSK�
5RWEODW�ZDV�D�WRZHULQJ�ILJXUH�LQ�WKH�VHDUFK�IRU�SHDFH�
LQ�WKH�ZRUOG��ZKR�GHGLFDWHG�KLV�OLIH�WR�ULG�WKH�ZRUOG�RI�
QXFOHDU�ZHDSRQV�� DQG�XOWLPDWHO\� WR� ULG� WKH�ZRUOG� RI�
ZDU�LWVHOI�´��7KDW�FDPH�IURP�WKH�FXUUHQW�3UHVLGHQW�RI�
WKH� LQWHUQDWLRQDO� 3XJZDVK� &RQIHUHQFH�� D�PRYHPHQW�
IRXQGHG�LQ������WR�EULQJ�WRJHWKHU�VFLHQWLVWV�RQ�ERWK�
VLGHV�RI� WKH�&ROG�:DU�IRU�VHULRXV�QRQ�SROHPLFDO�GLV�
FXVVLRQ�RI�WKH�QXFOHDU�PHQDFH��
%RUQ� LQ�:DUVDZ� LQ�������5RWEODW�FDPH� WR�%ULWDLQ� LQ�
����� IRU� D� VFLHQWLILF� FDUHHU��:RUULHG� WKDW�1D]L� *HU�
PDQ\�PLJKW�EH�ZRUNLQJ�RQ�SURGXFLQJ�D�QXFOHDU�ZHDS�
RQ��5RWEODW�WKRXJKW�WKDW�LI�86$�FRXOG�SURGXFH�RQH�LQ�
DGYDQFH� LW�ZRXOG�EH�D�GHWHUUHQW�� DQG�KH� MRLQHG� WKH�
0DQKDWWDQ�3URMHFW��+H�ZDV�XQHDV\�DERXW� WKLV��ZKHQ�
KH�FRQVLGHUHG�WKH�LPSOLFDWLRQV��DQG�ZKHQ�WKH�*HUPDQ�
YHQWXUH�ZDV�VHHQ�WR�KDYH�IDLOHG��KH�OHIW�DQG�UHWXUQHG�
WR�%ULWDLQ�ZKHUH�DW�WKH�HQG�RI�WKH�ZDU��VRPH�WULHG�WR�
VXJJHVW� KH� KDG� EHFRPH� SUR�6RYLHW�� :RUNLQJ� ZLWK�
%HUWUDQG�5XVVHOO�KH�VLJQHG�WKH�5XVVHOO�(LQVWHLQ�0DQL�
IHVWR�ZKLFK�ZDUQHG�WKH�ZRUOG�WKDW�LI�SODQV�IRU�QXFOHDU�
ZDU�FRQWLQXHG��FLYLOLVDWLRQ�ZRXOG�EH�XWWHUO\�GHVWUR\HG�
,Q� VSLWH� RI� DOO� WKH� VXVSLFLRQV�� 3XJZDVK� EHFDPH� DQ�
LPSRUWDQW� IDFWRU� RQ� WKH� ZRUOG� VFHQH�� ,W� KHOSHG� WR�
SURGXFH�WKH�3DUWLDO�7HVW�%DQ�7UHDW\�RI�������DQG� LQ�
�����5RWEODW��WRJHWKHU�ZLWK�3XJZDVK��ZRQ�WKH�1REHO�
3HDFH�3UL]H��DQG�HYHQ�WKH�%ULWLVK�JRYHUQPHQW�VDZ�WR�
LW� WKDW� KH� UHFHLYHG� WKH�&�%�(�� 7KDW�� DQG�KLV� NQLJKW�
KRRG�� GLG�QRW� SUHYHQW�KLP� IURP� FRQWLQXLQJ� WR� FDP�
SDLJQ��QRW�MXVW�DJDLQVW�QXFOHDU�ZHDSRQV��EXW�DJDLQVW�
WKH�ZKROH�ZDU� V\VWHP��+H�EHFDPH� 3UHVLGHQW� RI� WKH�
0RYHPHQW�IRU�WKH�$EROLWLRQ�RI�:DU��DQG�WRJHWKHU�ZLWK�
3URIHVVRU�5REHUW�+LQGH��SXEOLVKHG� WZR�\HDUV�DJR�DQ�
LPSRUWDQW�ERRN�³:DU�1R�0RUH��(OLPLQDWLQJ�FRQIOLFW�LQ�
WKH�QXFOHDU�DJH´���:H�KDYH�VHHQ�WKH�SDVVLQJ�RI�D�YHU\�
JUHDW�PDQ�
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