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&LYLOLDQV� LQ�DOO� WKHVH�DUHDV�DUH� VXIIHULQJ� IURP� LOOQHVVHV�
DQG� GLVHDVHV� OLQNHG� ZLWK� H[SRVXUH� WR� UDGLDWLRQ�� DQG�
PDQ\�ZRPHQ�PLVFDUU\�RU�WKHLU�EDELHV�KDYH�ELUWK�GHIHFWV���
6ROGLHUV�ZKR�KDYH�VHUYHG�LQ�DUHDV�ZKHUH�'8�PXQLWLRQV�
KDYH�EHHQ�XVHG�KDYH�UHSRUWHG�VLPLODU�SUREOHPV�DQG�LQ�
�����D�*XOI�:DU�YHWHUDQ�ZDV�DZDUGHG�D�IXOO�ZDU�SHQVLRQ�
RQ�WKH�JURXQGV�RI�'8�SRLVRQLQJ���$V�GHSOHWHG�XUDQLXP�
KDV�D�KDOI�OLIH�RI�DERXW�����ELOOLRQ�\HDUV��WKLV�SROOXWLRQ�LV�
IRUHYHU���7KH�XVH�RI�'8�ZHDSRQV�DQG�WKH�GXPSLQJ�RI�'8�
DUH� FULPHV�DJDLQVW�KXPDQLW\�� �0RUH� LQIRUPDWLRQ�DERXW�
'8� FDQ� EH� IRXQG� LQ� :3-1� LVVXHV� �� DQG� ��� �RQOLQH� DW�
ZZZ�ZSMI�RUJ�XN��RU�DW�ZZZ�FDGX�RUJ�XN�

$QRWKHU� DUJXPHQW� XVHG� DJDLQVW� ,UDQ� LV� WKDW� LW� LV� QRW�
UHVSRQVLEOH� HQRXJK� WR� EH� WUXVWHG� ZLWK� QXFOHDU� SRZHU���
-DFN�6WUDZ�VDLG�UHFHQWO\��³8QWLO�WKH\�FODULI\�WKHLU�LQWHQ�
WLRQV��ZH�GRQ
W�EHOLHYH�WKDW� LW� LV�VDIH�IRU�WKHP�WR�KDYH�
IXOO�DFFHVV�WR�WKH�QXFOHDU�F\FOH�´�WKH�VRUW�RI�WKLQJ�\RX�FDQ�
RQO\�VD\�LI�\RXU�RZQ�KRXVH�LV�LQ�RUGHU��QRWZLWKVWDQGLQJ�
WKH�IDFW�WKDW�WKH�QXFOHDU�F\FOH�LV�LQKHUHQWO\�XQVDIH���$OO�
WKH�DERYH� LQGLFDWHV� WKDW�%ULWDLQ� LV�QRW�DFWLQJ�VDIHO\�RU�
UHVSRQVLEO\�DQG�FDQQRW�EH�WUXVWHG���%XW�WKHUH�DUH�PDQ\�
RWKHU�ZRUU\LQJ�H[DPSOHV�RI�VDIHW\�EUHDFKHV� LQ�QXFOHDU�
%ULWDLQ�
%ULWDLQ¶V�QXFOHDU�ZDUKHDGV�DUH�PDGH�DW�%XUJKILHOG�QHDU�
$OGHUPDVWRQ��XQPDUNHG�EXW�YHU\�REYLRXV�PLOLWDU\�FRQ�
YR\V�WDNH�WKHVH�RQ�SXEOLF�URDGV�WR�WKH�QXFOHDU�VXEPD�
ULQH� EDVH� DW� )DVODQH� LQ� 6FRWODQG�� � (DFK� YHKLFOH� FDQ�
FRQWDLQ�XS�WR��NJ�RI�SOXWRQLXP���:DUKHDGV�DUH�UHWXUQHG�
E\�WKH�VDPH�URXWH�IRU�UHILWWLQJ�DQG�UHIXUELVKPHQW���7KHUH�
DUH� QR� UDGLDWLRQ� V\PEROV� RQ� WKH� YHKLFOHV� DQG� ORFDO�
DXWKRULWLHV�DUH�QRW�WROG�ZKHQ�WKH�FRQYR\V�ZLOO�EH�SDVVLQJ�
WKURXJK�� � (YHU\� MRXUQH\� SRVHV� WKH� ULVN� RI� DFFLGHQW� RU�
VDERWDJH� ZLWK� SRWHQWLDOO\� DSRFDO\SWLF� UHVXOWV�� � � 1XNH�
ZDWFK�PRQLWRUV�DQG�FDPSDLJQV�DJDLQVW�WKHVH�FRQYR\V���
)RU�PRUH�LQIRUPDWLRQ��FRQWDFW�0DQFKHVWHU�&1'�RQ������
���������RU�YLVLW�ZZZ�QXNHZDWFK�VFRWODQG�RUJ�XN��
,Q� D� UHFHQW� FRXUW� FDVH�� DWRPLF� HQHUJ\� FRPSDQ\� $($�
7HFKQRORJ\�ZDV�ILQHG�D�TXDUWHU�RI�D�PLOOLRQ�SRXQGV�DIWHU�
D� SOXJ�ZDV� FDUHOHVVO\� OHIW� RII� D� FRQWDLQHU� WUDQVSRUWLQJ�
KLJKO\�UDGLRDFWLYH�PDWHULDO�����PLOHV�EHWZHHQ�D�KRVSLWDO�
LQ�/HHGV�DQG�6HOODILHOG�LQ�&XPEULD���$V�D�UHVXOW��WKH�IODVN�
OHDNHG�D�EHDP�RI�JDPPD�UD\V�WRZDUGV�WKH�URDG�IRU�WKH�
ZKROH�MRXUQH\��

7KH� QHZV� LQ� UHFHQW� ZHHNV� KDV� EHHQ� GRPLQDWHG� E\�
FRYHUDJH� RI� ,UDQ¶V� SURSRVHG� QXFOHDU� SURJUDPPH�� $O�
WKRXJK�LWV�VWDWHG�LQWHQWLRQ�LV�WR�GHYHORS�D�FLYLO�QXFOHDU�
SRZHU�IDFLOLW\��ZH�DUH�WROG�WKDW�,UDQ�PLJKW�ZHOO�XVH�WKH�
SOXWRQLXP�SURGXFHG�LQ�WKH�UHDFWRU�WR�PDNH�ZDUKHDGV��,W�
PLJKW�� 7KLV� SRWHQWLDO� H[LVWV� IRU� DQ\� VWDWH�ZLWK� QXFOHDU�
WHFKQRORJ\� DQG� VKRXOG� EH� RI� JUDYH� FRQFHUQ� WR� XV� DOO��
$ORQJVLGH�WKH�PHGLD�IUHQ]\�RYHU�,UDQ¶V�QXFOHDU�GHYHORS�
PHQWV��DQRWKHU�QXFOHDU�VWRU\�KDV�DOVR�JUDEEHG�D�ORW�RI�
PHGLD�DWWHQWLRQ�UHFHQWO\��QDPHO\�KRZ�D�QHZ�JHQHUDWLRQ�
RI�QXFOHDU�SRZHU�VWDWLRQV�PLJKW�EH�WKH�RQO\�ZD\�WR�VROYH�
WKH�8.¶V�HQHUJ\�FULVLV���,�KDYH�QRW�KHDUG�D�VLQJOH�79�RU�
UDGLR�UHSRUW�PDNH�UHIHUHQFH�WR�WKH�OLQN�EHWZHHQ�FLYLO�DQG�
PLOLWDU\�QXFOHDU�SURJUDPPHV�LQ�WKH�8.�DOWKRXJK�WKH�WZR�
KDYH�DOZD\V�EHHQ� LQH[WULFDEO\� OLQNHG��$W�6HOODILHOG�� IRU�
H[DPSOH�� VSHQW� IXHO� IURP� ERWK� FLYLO� DQG� PLOLWDU\� 8.�
UHDFWRUV�LV�UHSURFHVVHG�WRJHWKHU�LQWR�SOXWRQLXP��VRPH�RI�
ZKLFK� LV� WKHQ� VHQW� WR� $OGHUPDVWRQ� WR� EH� WXUQHG� LQWR�
QXFOHDU�ZDUKHDGV���'RXEOH�VWDQGDUGV"��-XGJH�IRU�\RXUVHOI�
7KLV�)HEUXDU\��WKH�6HOODILHOG�QXFOHDU�UHSURFHVVLQJ�SODQW�
LQ�&XPEULD�UHFHLYHG�D�IRUPDO�ZDUQLQJ�IURP�WKH�(XURSHDQ�
&RPPLVVLRQ�,QVSHFWRUV�IRU�WKH�VHFRQG�WLPH�LQ�DV�PDQ\�
\HDUV�DIWHU�%ULWLVK�1XFOHDU�*URXS��%1*���WKH�SODQW�RSHU�
DWRUV��ZHUH� IRXQG� WR�EH� LQ�EUHDFK�RI� VDIHJXDUG�VWDQG�
DUGV�� � $Q� HDUOLHU� LQTXLU\� LQ� ����� IRXQG� WKDW� VDIHW\�
UHFRUGV�DW�WKH�SODQW�KDG�EHHQ�IDOVLILHG���7KH�&RPPLVVLRQ�
VWUHVVHG� WKDW� SURSHU� DFFRXQWLQJ� DQG� UHSRUWLQJ� SURFH�
GXUHV�PXVW�EH�LQ�SODFH�WR�SUHYHQW�QXFOHDU�PDWHULDOV�IURP�
EHLQJ� GLYHUWHG� IURP�GHFODUHG� SHDFHIXO� SXUSRVHV�� � /DVW�
\HDU�%1)/��WKH�SDUHQW�FRPSDQ\�RI�%1*��ZDV�DOVR�IRUFHG�
WR� DGPLW� WKDW� ��NJ� RI� ZHDSRQV�JUDGH� SOXWRQLXP� ZDV�
XQDFFRXQWHG�IRU�DW�6HOODILHOG���'LG�\RX�KHDU�WKDW�RQ�WKH�
QHZV"� � ,� GLG�� MXVW� RQFH�� ,PDJLQH� WKH� FRYHUDJH� LI� WKLV�
GLVFRYHU\�KDG�EHHQ�PDGH�LQ�,UDQ�
0HDQZKLOH�� DW� $WRPLF� :HDSRQV� (VWDEOLVKPHQW� �$:(��
$OGHUPDVWRQ�LQ�%HUNVKLUH��GHYHORSPHQW�LV�XQGHUZD\�RQ�
D�QHZ�����P� ODVHU� WHVWLQJ� IDFLOLW\��ZKLFK�ZLOO� HQDEOH� D�
QHZ�JHQHUDWLRQ�RI�QXFOHDU�ZHDSRQV�WR�EH�GHVLJQHG�DQG�
WHVWHG�LQ�EODWDQW�FRQWUDYHQWLRQ�RI�WKH�1XFOHDU�1RQ�3UROLI�
HUDWLRQ�7UHDW\�WR�ZKLFK�ZH�DUH�VLJQDWRULHV���7KLV�GHYHO�
RSPHQW�LV�EHLQJ�RSSRVHG�ZLWK�D�VHULHV�RI�GLUHFW�DFWLRQV�
E\�WKH�³%ORFN�WKH�%XLOGHUV´�FDPSDLJQ���7R�JHW�LQYROYHG�
RU� WR� PDNH� D� GRQDWLRQ� WR� WKH� FDPSDLJQ�� YLVLW�
ZZZ�EORFNWKHEXLOGHUV�RUJ�� FDOO� ������ ������� RU�
HPDLO�EWE#DOGHUPDVWRQ�QHW�
5LJKW�QH[W�GRRU�WR�XV�KHUH�LQ�:UH[KDP��WKH�8UHQFR��SODQW�
DW� &DSHQKXUVW�� &KHVKLUH�� HQULFKHV� XUDQLXP� IRU� XVH� LQ�
%ULWLVK� QXFOHDU� SRZHU� VWDWLRQV�� 8UHQFR¶V� PRWWR� LV�
µ(QULFKLQJ�WKH�)XWXUH¶���,QGHHG��7KH�ZDVWH�SURGXFW�IURP�
WKLV�SURFHVV�LV�NQRZQ�DV�GHSOHWHG�XUDQLXP��'8���ZLGHO\�
XVHG�LQ�DQWL�WDQN�VKHOOV�DQG�VPDOOHU�PXQLWLRQV���'8�QRZ�
SROOXWHV�ODUJH�DUHDV�RI�WKH�%DONDQV��$IJKDQLVWDQ�DQG�,UDT�
DV� ZHOO� DV� WKH� DUHD� DURXQG� .LUNFXGEULJKW� LQ� 6FRWODQG�
ZKHUH�'8�ZHDSRQV�KDYH�EHHQ�WHVWHG��DQG�LOOHJDO�QXFOHDU�
GXPSLQJ�VLWHV�LQ�5XVVLD���8UHQFR�KDV�VHQW�RYHU��������
WRQV�RI�'8�WR�5XVVLD�LQ�WKH�ODVW����\HDUV���6XFK�LPSRUWV�
IRU� VWRUDJH� DUH� LOOHJDO� LQ� 5XVVLD�� EXW� WKH� FRPSDQ\� DU�
UDQJHV�WKH�UHWXUQ�RI�VPDOO�TXDQWLWLHV�RI�WKH�UHSURFHVVHG�
PDWHULDO�DQG�QR�RQH�VHHPV�WR�QRWLFH�WKDW�WKH�RWKHU�����
RI�WKH�ZDVWH�VWD\V�WKHUH���&RQWDLQHUV�XVHG�WR�WUDQVSRUW�
WKH�'8�GRQ¶W�PHHW�,QWHUQDWLRQDO�$WRPLF�(QHUJ\�$JHQF\�
VWDQGDUGV�� WKLV�SRVHV� ULVNV� LQ� WUDQVLW�DV�ZHOO�DV�DW� WKH�
GXPS�ZKHUH�WKH�FRQWDLQHUV�FDQ�FRUURGH�DQG�OHDN��

�

8.�21�,5$1���18&/($5�+<32&5,6<

8UHQFR��µ(QULFKLQJ�WKH�)XWXUH¶��FRPSDQ\�PRWWR��
DW�&DSHQKXUVW�QXFOHDU�SODQW�QHDU�&KHVWHU



7KHUH�LV�DOVR�D�QHZ�QDWLRQZLGH�FDPSDLJQ�ZKLFK�DLPV�WR�
GLVDUP�WKH�8.¶V�QXFOHDU�VXEPDULQHV�DQG�VWRS�WKH�JRY�
HUQPHQW�JRLQJ�DKHDG�ZLWK�D�����ELOOLRQ�UHSODFHPHQW�IRU�
7ULGHQW�� � ,W� KRSHV� WR� DFKLHYH� WKLV� WKURXJK�D� \HDU�ORQJ�
SURJUDPPH�RI�FDPSDLJQLQJ�DQG�GLUHFW�DFWLRQ���)DVODQH�
����LV�D�PDVV�QRQ�YLROHQW�FLYLO�UHVLVWDQFH�SURMHFW�ZKLFK�
DLPV�WR�EORFNDGH�)DVODQH�QDYDO�EDVH�LQ�6FRWODQG��ZKHUH�
WKH�7ULGHQW�VXEPDULQHV�DUH�KRXVHG��HYHU\�GD\�IRU�D�\HDU���
,Q�RUGHU�WR�GR�WKLV��WKH�FDPSDLJQ�LV�DVNLQJ�IRU�DFWLYLVWV�
IURP�DOO�RYHU�WKH�FRXQWU\�WR�IRUP�JURXSV��HDFK�RI�ZKLFK�
FRXOG�XQGHUWDNH�D����KRXU�EORFNDGH�RI�WKH�EDVH���7KHUH�
LV�D�UROH�IRU�HYHU\RQH�DFFRUGLQJ�WR�WKHLU�FLUFXPVWDQFHV�
DQG� DELOLW\� ±� IURP� VLJQLQJ� D� VWDWHPHQW� RI� VXSSRUW�� WR�
OHWWHU�ZULWLQJ��IXQG�UDLVLQJ�DQG�VXSSRUWLQJ�IURP�KRPH��WR�
EORFNDGLQJ�WKH�QXFOHDU�EDVH�LQ�6FRWODQG���,W�LV�KRSHG�WKDW�
WKHUH� ZLOO� EH� DQ� DOO�:DOHV� FRQWLQJHQW� RI� DW� OHDVW� ����
SHRSOH�SUHSDUHG�WR�IRUP�D�EORFNDGH�JURXS���&RXOG�\RX��
RU�D�JURXS�\RX�DUH�LQYROYHG�LQ��VXSSRUW�WKLV�FDPSDLJQ"�
)RU�PRUH� LQIRUPDWLRQ�� JR� WR�� �ZZZ�IDVODQH����RUJ��
HPDLO�� LQIR#IDVODQH����RUJ� RU� FDOO�� ������ ���������
:H� PD\� KRVW� D� )DVODQH� ���� LQIRUPDWLRQ� PHHWLQJ� LQ�
:UH[KDP���,I�WKLV�JRHV�DKHDG�LW�ZLOO�EH�KHOG�RQ�:HG��0D\�
��WK���&DOO�XV�QRZ�LI�\RX¶G�OLNH�WR�EH�LQYROYHG�LQ�WKLV�
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$�UDGLDWLRQ�LQVSHFWRU�DW�WKH�+HDOWK�DQG�6DIHW\�([HFXWLYH�
VDLG�� ³$Q\RQH� H[SRVHG� WR� WKH� EHDP� FRPLQJ� IURP� WKH�
FRQWDLQHU� FRXOG� KDYH���� H[FHHGHG� WKH� OHJDO� GRVH� OLPLW�
ZLWKLQ� VHFRQGV� DQG� VXIIHUHG� UDGLDWLRQ� EXUQV� ZLWKLQ�
PLQXWHV�´� � 7KH� MXGJH� LQ� WKH� FDVH� FRQGHPQHG� VWDII� DW�
$($��D�SULYDWLVHG�SDUW�RI�WKH�8.�$WRPLF�(QHUJ\�$JHQF\��
IRU�DFWLQJ�LQ�D�³FDYDOLHU�DQG�VRPHZKDW�LQGLIIHUHQW´�ZD\�
DQG�ZLWK�D�³GHJUHH�RI�DUURJDQFH´�WRZDUGV�WKHLU�GXWLHV��
6WDII�KDG�WLFNHG�ER[HV�WR�VD\�WKH\�KDG�FRPSOHWHG�WDVNV�
ZKLFK�KDG�QRW�EHHQ�FDUULHG�RXW���
)ROORZLQJ� SURWHVWV� DQG� RFFXSDWLRQV� E\� ORFDO� SHRSOH� DW�
9LHTXHV�LQ�3XHUWR�5LFR��ZKLFK�KDV�EHHQ�XVHG�E\�WKH�86�
DV�D�PLOLWDU\�WHVWLQJ�VLWH�IRU����\HDUV��WKH�86�1DY\�KDV�
EHHQ�ORRNLQJ�IRU�RWKHU�SODFHV�WR�SUDFWLVH�LWV�GHDGO\�ZDU�
JDPHV���7KH�8.�JRYHUQPHQW�NLQGO\�DJUHHG�WKDW�LW�FRXOG�
XVH�&DSH�:UDWK�IRU�H[HUFLVHV�LQ�)HEUXDU\�DQG�0DUFK�WKLV�
\HDU��WR�WKH�FRQVWHUQDWLRQ�RI�DQWL�QXFOHDU�FDPSDLJQHUV�
DQG�PDQ\�PHPEHUV�RI�WKH�6FRWWLVK�3DUOLDPHQW�� �:KHQ�
ORFDOV� PDQDJHG� WR� UHFODLP� WKH� ERPE� WHVWLQJ� VLWH� LQ�
9LHTXHV��WKH\�GLVFRYHUHG�VHULRXV�HQYLURQPHQWDO�GDPDJH�
DQG� SROOXWLRQ�� DOVR�� WKH� 86� 1DY\� DGPLWWHG� WKDW� '8�
PXQLWLRQV�KDG�³DFFLGHQWDOO\´�EHHQ�ILUHG�DW�WKH�VLWH������
LQ� WRWDO� ZKLFK� LV� PRUH� WKDQ� RQH� DFFLGHQW�� � 7KH� &DSH�
:UDWK�ILULQJ�UDQJH�LV�DQ�LPSRUWDQW�VLWH�IRU�ZLOGOLIH��UDUH�
ELUGV�VXFK�DV�JROGHQ�HDJOHV� IUHTXHQW�WKH�DUHD�DQG�WKH�
KLJKHVW�YHUWLFDO�VHD�FOLIIV�LQ�PDLQODQG�%ULWDLQ�DUH�KRPH�
WR�D�KXJH�VHDELUG�FRORQ\���7R[LF�UHVLGXHV�IURP�H[SORVLYHV�
DQG�PHWDO�FDVLQJV�DUH�OLNHO\�WR�DIIHFW�WKHVH�ORFDO�LQKDELW�
DQWV�� DQG� WKHUH� DUH� FRQFHUQV� WKDW� '8� URXQGV� FRXOG�
³DFFLGHQWDOO\´�KDYH�EHHQ�ILUHG�KHUH�WRR�
,W� LV� FOHDU� WKDW� ZH� DUH� GHDOLQJ� ZLWK� D� UHFNOHVV� DQG�
LUUHVSRQVLEOH� JRYHUQPHQW� ZKLFK� DOORZV� 8.� LQKDELWDQWV�
DQG� WKRVH� RI� RWKHU� FRXQWULHV� WR� EH� SRLVRQHG� E\� LWV�
UDGLRDFWLYH�ZDVWH��ZHDSRQV�DQG� OHDNV�� � ,I� WKH�JRYHUQ�
PHQW�ZRQ¶W�SURWHFW�XV��ZH�KDYH�WR�WDNH�PDWWHUV�LQWR�RXU�
RZQ� KDQGV�� � 2QH� ZD\�ZH� FDQ� GR� WKLV� LV� WR� FKDOOHQJH�
PDLQVWUHDP�PHGLD�UHSRUWLQJ�RQ�WKH�VDIHW\�DQG�GHVLUDELO�
LW\� RI� QXFOHDU� SRZHU�� �:H� FDQ� VXSSRUW� FDPSDLJQV� OLNH�
1XNHZDWFK�DQG�%ORFN� WKH�%XLOGHUV�� �:H�FDQ�FDPSDLJQ�
DJDLQVW�RXU�QHDUHVW�QXFOHDU�LQVWDOODWLRQV���:H�FDQ�SRLQW�
RXW�WKH�K\SRFULV\�RI�WKH�WKUHDWV�EHLQJ�PDGH�DJDLQVW�,UDQ�
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7KHDWUH�RI�:DU��
,OOXVWUDWLRQ�IRU�)DVODQH�����5HVRXUFHV�3DFN


